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Currently, the metallurgical industry remains the base industry for the economy of Ukraine,
its modernization and the elimination of structural deformations are important prerequisites
for ensuring the economic security of the state and economic growth. However, in Ukraine
for a long period stable negative trends in the functioning of the industry persisted, which
deepened against the background of the deteriorating socio-economic situation in the
eastern regions of Ukraine. Given the persistence of foreign economic conditions unfavorable
to increase of exports of Ukrainian metallurgical products, the prospects for the development
of the metallurgical industry of Ukraine are largely related to the expansion of the domestic
market by reorienting metallurgical enterprises to meet domestic needs, as well as reducing
the dependence on changes of the conjuncture in world markets. In the current conditions,
the issue of the need for large-scale structural reforms in the industrial sector of Ukraine
has emerged again. Their absence jeopardizes the further competitiveness of the national
economy not only in external but also in internal markets. Reforms must be preceded by
a thorough analysis of existing problems, which will help to identify their source and
simplify the search for solutions. One stage of such an analysis is to assess the current state
of industrial enterprises and the trends of their development. The article analyzes the
current state and the characteristics of the domestic metallurgical industry in conditions of
instability. The competitiveness of the metallurgical complex of Ukraine and the problems
facing the industry on the world market are considered. The financial performance of the
Ukrainian metallurgical enterprises and ways to achieve their sustainable development are
investigated. The analysis shows the significant problems accumulated in the metallurgical
sector of Ukraine. To reform the domestic metallurgical industry, it is necessary to create
the conditions for efficient use of scientific potential and enhancement of the role of the
state in the implementation of the investment-innovative model of development of the
industry. Today, the efficiency of investment policy determines the state of production,
the level of technical equipment of fixed assets of enterprises. Our country has some of the
largest deposits of iron ore, so it is necessary to prevent the decline of the metallurgical
industry that can bring Ukraine to a new level of economic development.
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Introduction

The metallurgical complex of Ukraine acts as
one of the basic elements of state economy.
Metallurgy is the main donor of the budget, the main
supplier of currency. In the pre-crisis period, the
share of metallurgical production in Ukraine’s gross
domestic product (GDP) was 27%. More than 40%
of the currency came to the state from metallurgy.
Its activity is connected with direct and feedback
energy, coal mining, machine building, construction,
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financial sphere, etc. Today the branch provides about
500 thousand jobs in the most densely populated
regions of Ukraine. Until recently, Ukraine’s
metallurgical industry ranked seventh in the world
by volume [5, 44].

Formulation of the problem

The main factor that led to the fall in volumes
of metallurgy production in 2014—2017 is the
complex military-political circumstances in the East
of Ukraine. Military actions led to the destruction
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of a significant part of the production capacity of
ferrous metallurgy enterprises and the deterioration
of infrastructure and logistics. Moreover, the
destruction of infrastructure is a major factor in
reducing the production load of metallurgical
enterprises in the Donbass. Also, the military conflict
has caused a deterioration of economic relations
between Ukrainian and Russian enterprises. Due to
the historical circumstances of the development of
the metallurgical industry of Ukraine, the main
consumers and partners of domestic enterprises in
the foreign market were the enterprises of the Russian
Federation. Before the events of 2013—2014, the
alternative markets were not given enough attention
and they were undeveloped. Close productive and
economic ties are still forcing some Ukrainian
companies to cooperate with Russian consumers,
but some of them have already abandoned
cooperation. In particular, Kryviy Rih Mining and
Metallurgical Plant «ArcelorMittal Kryviy Rih» has
almost entirely stopped exports to Russia and began
to develop new markets for its products [3, 104].

Analysis and research of publications

The problems of the development of the
metallurgical industry were investigated by many
Ukrainian scientists, in particular, Amoshi O., Ben T.,
Blank I., Zagorskaya T., Makogon Y., Paskhaver O.,
Borsch L., Vitlinsky V., Mezentsev K., Moldovan O.,
Sokolova A., Goroshkova L., Bolshakova V.,
Furdichko N., Shevchuk N., Arapova O., and others.
These authors investigate the mechanism of
increasing the efficiency of metallurgical production,
global processes of globalization of metal markets in
the conditions of the crisis, the impact of the crisis
on the metallurgical industry of Ukraine. However,
the state and dynamics of the development of
metallurgy in the conditions of modern Ukraine are
not sufficiently studied.

The purpose of the article is to investigate the
problems, the dynamics of development and the ways
to increase the competitiveness of Ukrainian
metallurgical complex.

Statement of the main material

The main factors that determined the character
and principles of the development of metallurgical
enterprises over the past decade were the corporate
revolution in the industry, the transfer of ownership
of strategic enterprises to private hands, and the loss
of state control, not only over mining and
metallurgical giants, but over middle-level enterprises
as well. A paradoxical situation arose: the reversal of
power, when it is no longer the case that the state
governs and directs the activity of the branch
according to state interests, but vice versa, the owners
of enterprises prepare and ensure the adoption of
state decisions in favor of their own corporate
interests, which often do not coincide with national

ones. This policy has resulted in the almost
catastrophic deterioration of the competitive position
of the metallurgical enterprises of Ukraine from the
very beginning of the global economic crisis, which
automatically affected the financial stability and
competitiveness of the state as a whole [5, 44].

In the conditions of increasing competition,
Ukrainian enterprises experience acutely the main
problems that have accumulated in the industry:

— technical and technological backwardness, a
significant lag behind developed countries on the
temps of modernization;

— insufficiently wide range of metal products;

— unsatisfactory ecological qualities;

— the loss of traditional markets of products
and reorientation to other markets;

— the effect of trade (transport) restrictions on
the part of the Russian Federation;

— lower prices on world commodity markets;

— the absence of orders on the domestic market;

— high interest rates on credit resources;

— high energy and resource consumption of
metal production, high tariffs for energy resources
and railway transportation compared to leading
foreign enterprises;

— the lack of raw materials for metallurgical
enterprises;

— undeveloped intra-industrial and inter-
sectoral cooperation;

— the absence of the system of state support
for the industry;

— the insufficiency of the mechanisms of
protection of domestic producers [1—4].

At present, the enterprises of the industry are
not ready for global measures aimed at the
reconstruction and reorganization of production,
whereas the attracted investments are mainly aimed
at completing previously started projects and
implementing short-term highly profitable measures.
Enterprises’ own resources and borrowed funds
remain the most acceptable sources of financing for
the implementation of modernization projects.

However, Ukraine has many factors favorable
for the development of the metallurgical complex:
the proximity of the placement of deposits of coking
coal, iron and manganese ores, limestone, molding
sands, refractories; recently discovered large reserves
of various ores of non-ferrous metals; the dense
network of connections between deposits; the large
and reliable source of water supply, which is the
Dnieper with its reservoirs; the development of metal-
containing machinery construction; large quantity
of scrap metal; highly skilled personnel.

In the Zaporizhzhia region, the development
of the metallurgical complex can be considered a
priority, because it provides about 35% of the total
industrial production in this area. At the same time,
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it should be noted that the role of metallurgy in the
Zaporizhzhia region has been gradually decreasing
in recent years. There have been significant changes
in the structure of industrial production over the
past 5 years; the proportion of products of
metallurgical enterprises has decreased significantly.
This is primarily due to decrease in the
competitiveness of steel products in world markets
[2, c. 169].

Tabl. 1 shows the competitiveness of Ukraine’s
metallurgical industry on the world stage.

The data in Tabl. 1 indicate that world crude
steel production reached 1691.2 million tonnes (Mt)
for the year 2017, up by 5.3% compared to 2016.
Crude steel production increased in all regions in
2017 except in the CIS, which has remained stable.

Annual production for Asia was 1162.5 Mt of
crude steel in 2017, an increase of 5.4% compared
to 2016. China’s crude steel production in 2017
reached 831.7 Mt, up by 5.7% on 2016. China’s
share of world crude steel production increased from
49.0% in 2016 to 49.2% in 2017. Japan produced
104.7 Mt in 2017, down by — 0.1% compared to
2016. India’s crude steel production for 2017 was
101.4 Mt, up by 6.2% on 2016. South Korea
produced 71.1 Mt of crude steel in 2017, an increase
of 3.7% compared to 2016.

In 2017, the EU produced 168.7 Mt of crude
steel, an increase of 4.1% compared to 2016. Italy
produced 24.0 Mt in 2017, up by 2.9% on 2016.
Spain produced 14.5 Mt of crude steel in 2017, an
increase of 6.2% compared to 2016.

Crude steel production in North America was
116.0 Mt, 4.8% higher than in 2016. The US
produced 81.6 Mt of crude steel, up by 4.0% on
2016.

Annual crude steel production for South
America was 43.7 Mt in 2017, an increase of 8.7%
on 2016. Brazil produced 34.4 Mt in 2017, up by
9.9% compared to 2016.

Worldsteel’s estimation of 2017 crude steel
production in the CIS based on available data was
102.1 Mt, the same amount as in 2016. Russia
produced 71.3 Mt of crude steel in 2017, up by 1.3%
on 2016.

Ukraine recorded a decrease of — 12% with a
year-end figure of 21.3 Mt. In the world ranking of
steel producers Ukraine has fallen to the 12th place,
although for the last 20 years it confidently occupied
one of the first ten places [7].

The dynamics of indicators of the metallurgical
industry in Ukraine is shown in tabl. 2.

The analysis of financial indicators of domestic
metallurgical enterprises activity (tabl. 3) showed that

Table 1

Major steel-producing countries, min tonnes

Country Rank [ 2013 [Rank| 2014 |[Rank| 2015 |Rank| 2016 |Rank| 2017 |2017/2016, %
China 1 8220 | 1 822,7 1 803,8 1 [ 786,9 1 831,7 5,7
Japan 2 110,6 | 2 110,7 | 2 105,1 | 2 104,8 | 2 104,7 0,1
United States 3 86,9 3 88,2 4 78,8 4 78,5 3 81,6 6,2
India 4 81,3 4 86,5 3 89,0 3 95,5 4 101,4 4,0
Russia 5 69,0 6 71,5 5 70,9 5 70,5 5 71,3 1,3
South Korea 6 66,1 5 71,5 6 69,7 6 68,6 6 71,0 3,7
Germany 7 42,6 7 42,9 7 42,7 7 42,1 7 43,4 3,5
Turkey 8 34,7 8 34,0 9 31,5 8 33,2 8 37,5 13,1
Brazil 9 34,2 9 33,9 8 333 9 31,3 9 344 9,9
Ukraine 10 | 32,8 | 10 | 27,2 10 | 23,0 10 | 242 12 | 21,3 -12,0
Italy 11 | 24,1 [ 11 | 237 11 | 22,0 11 | 21,8 10 | 24,1 2,9
Taiwan, China | 12 | 22,3 | 12 | 23] 12 | 214 12 | 242 11 | 224 6,8
World 1649,0 1665,0 1620,0 1606,3 1691,2 53
Source: [7]
Table 2
Dynamics of indicators of the metallurgical industry in Ukraine
Indicators 2013 | 2014 | 2015 | 2016 | 2017 | 2017/2013, %
Apparent steel use, million tonnes, finished steel products 5.6 43 33 43 4.5 —19.6
Apparent kilogrammes, finished steel products 12341 954 | 744 | 96.0 | 101.5 -17.7
Continuously-cast steel output, million tonnes 17.0 | 147 [ 112 | 11.8 | 11.1 —34.7
Total export, million tonnes 247 | 21.5 | 17.7 | 182 | 152 —38.5
Net export, million tonnes 23.0 | 203 | 169 | 17.1 | 13.8 —40.0

Source: [7]
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the profitability of industry enterprises in 2017 (UAH
23211.8 million) increased compared to 2016 (UAH
12320.3 million). The total profit received by small,
medium and large enterprises of the metallurgical
complex in 2017 grew by 88.4% in comparison with
the previous year, and total losses — by 59.8%. The
increase in profits against the background of declining
production and exports can be attributed to the
decrease in the number of industry enterprises due
to closing the least efficient companies, as well as
the increase in exporters’ revenues due to the
reduction of the UAH exchange rate [3, 103].

At the same time, the share of profitable
metallurgical enterprises has increased from 63.9%
in 2013 to 74.1% in 2017 during the last 5 years.
Thus, along with an increase in the share of profitable
enterprises, the profits of these enterprises also
significantly increased.

The dynamics of the profitability of Ukrainian
metallurgical enterprises is shown in tabl. 4.

If in 2013 the profitability of the metallurgical
industry was — 2.7%, indicating its obvious
unprofitableness, then in 2014, this indicator has
improved to 2.8%. In 2016 the metallurgical industry
shows profitability of 3.9%. Thus, during 2013—2017
there were two significant changes:

1) the significant increase both in profits and
losses of metallurgical enterprises in 2014 due to the
devaluation of the national currency and the
deterioration of economic situation. At the same time,
the level of the profitability of the industry improves
from — 2.7% in 2013 to 2.8% in 2014 due to the
additional income obtained by exporters as a result
of the devaluation of UAH;

2) the decrease in the share of profitable

metallurgical enterprises in 2017 due to the closure
of the least efficient enterprises, and the growth of
the net profit of those enterprises that did not
bankrupt.

Conclusions

On the basis of the analysis, we can conclude
that the current state of the metallurgical industry in
Ukraine is pretty complicated. This is due to many
factors, including military actions in the ATO zone,
unfavorable conditions on world markets for
metallurgical products, as well as obsolete
technologies and means of production. However,
Ukraine has great potential for the development of
metallurgical production, which can be realized by
overcoming the problems facing the industry.

The main directions of overcoming the
problems and achieving the further sustainable
development of the metallurgical industry of Ukraine
are as follows:

— raising the level of investment attractiveness
of enterprises in the metallurgical industry;

— creation and implementation of effective
dividend policy in order to increase the investment
attractiveness of steel companies;

— diversification of foreign markets in the
European and North-African directions;

— decrease of dependence on imports of high-
tech products;

— modernization of fixed assets of metallurgical
enterprises;

— optimization of production processes and
introduction of innovations;

— expansion of the range of products, in
particular in the direction of increasing the share of
products with high added value;

Table 3
Net profit (loss) of Ukrainian metallurgical enterprises, min. UAH
Years Financial result Profitable enterprises Loss-making enterprises
(balance) in % to the total | financial result | in % to the total | financial result
2013 —13022.3 63.9 1895.1 36.1 14917.4
2014 —41948.8 62.0 5874.3 38.0 47823.1
2015 —44346.5 73.4 7901.2 26.6 52247.7
2016 —8339.5 75.4 12320.3 24.6 20659.8
2017 -9803.2 74.1 23211.8 25.9 33015.0
Source: [6]

Table 4

Profitability of operational activity of large and medium Ukrainian metallurgical enterprises, min. UAH

Years | Outcome from operational activity | Operational costs | Cost effectiveness level (loss), %
2013 —6772.8 251545.8 2.7
2014 8046.9 285774.9 2.8
2015 2646.9 354971.1 0.7
2016 13342.6 346059.8 3.9
2017 7396.6 465747.3 1.6
Source: [6]
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— stimulation at the state level of domestic
consumption of metallurgical products, achieving the
optimal balance between domestic and external
consumption;

— changes in tax legislation to stimulate
domestic consumption, in particular, improving the
methods of collecting VAT;

— strengthening of the state’s participation in
the development of the metallurgical industry through
the creation of state innovation and investment
programs;

— increase of own high-tech production [1—
4].

The proposed set of measures is aimed at
overcoming the negative factors prevailing at the
present stage of the functioning of the metallurgical
industry of Ukraine, as well as realization of the
existing potential of the national metallurgical
industry.
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AHAJII3 CYYACHOT'O CTAHY TA TEHIEHIIIA
PO3BUTKY METAJIYPTIVHOI TAJTY31 YKPATHU B
YMOBAX HECTABLIJIbHOCTI

Cenema B.B.

B naw uwac memanypeiiina npomucaogicms 3aiumiacmocs
6a306010 2any33io 05 ekoHoMiKu Ykpainu, ii modeprizauis ma ycy-
HeHHs CMPYKMYPHUX OeopMayiil € 8adcAusuUMu nepeoymosamu
3a0e3ne4eHHsi eKOHOMIUHOT be3neKu depicagu ma eKoOHOMIYHO20 3P0~
cmanns. [lpome 6 Ykpaini npomseom mpuseanoeo nepiody 3bepiea-
rombcsi cmilki Heeamueni mexoenyii y (pyHKUioHy8auHi eanysi, ki
no2aubuUAUCa Ha MAI NOIPUEHHST COUIANbHO-EKOHOMIYHOI cumyayii
¥ cxXiOHux peecionax Yxpainu. 3a ymoe 30epexceHHs 308HIUHbOCKO-
HOMIUHOI KOH HOHKMYpPU, HECNPUSMAUBOI 0451 HAPOULYBAHHS YKDA-
iHCbKO020 exchopmy MemanypeituHoi npodyKyii, nepcneKkmueu po3-
sumKky memanypeiuHoi eanysi Ykpainu 3HauHow Miporo noe ’sa3ati 3
DO3UWIUDPEHHAM BHYMPIWHB020 DUHKY WAAXOM nepeopicHmauii me-
manypeiliHux nionpuemMcme Ha 3a00604eHHs GHYMPIUHIX nomped, a
MaKoiC 3HUNCEHHS! 3AAeHCHOCMI 8i0 3MiH KOH TOHKMYPU HA C8IMo-
BUX PUHKAX. Y HUHIWHIX YMOBAX GHep206e NOCMAN0 NUMAHHS Heo0-
XioHocmi peanizauii macuimabHux cmpykmypHux pegopm y npo-
mucaoeomy cekmopi Yxpainu. Biocymuicme ocmannix cmasumso nio
3a2po3y no0arbuly KOHKYPEHMOCHPOMOICHICMb HAYIOHANbHOI eKo-
HOMIKU He Auwe Ha 308HIUHbOMY, ane i Ha4 6HYMPIUWHbOMY DUHKAX.
Ilepedysamu pegpopmam mae pemenvruli aHaniz iCHyr4ux npobaem,
wo 00360AUMb BUSHAYUMU 0XHCEPENO iIX NOXOONCEHHS Ma CRPOCMUMb
nowyk uinsxie eupiuenuss. OOHuM i3 emanie maxkoeo aHaizy € oyi-
HIOBAHHS CYMACHORO CMAHY NPOMUCAOBUX NIONPUEMCME MA MeH-
denyitl ix pozeumky. Y cmammi npoaHanizo8aHo Cy4acHuii cmat
ma xapaxkmepHi 0co6aU80CMI iMYU3HAHOT Memanypeitinoi npomuc-
A080cmi 6 ymosax Hecmabinvhocmi. Poseaanymo konkypenmocnpo-
MOJCHICMb Memanypeitinoeo Komnaekcy Yxpainu ma npoonemu, aKi
nocmaroms neped 2any33io Ha ceimogomy purky. Jlocaioxncero ginan-
Co8i NOKA3HUKU OISAbHOCMI YKPATHCOKUX MemanypeiHux nionpu-
eMcme ma waaxu JocsieHenHs iX cmanoeo pos3eumky. Bukounarno
aHaniz ceiduums npo 3HA4Hi NPobAeMU, HASPOMAOMNCEH] Yy Mema-
Aypeiunitl eanysi Ykpainu. /s pegpopmyeanns eimuusHsanHoi mema-
AYpeitiHoi 2any3i HeoOXIOHO cmeopumu ymosu 04s eoeKmueHo20 eu-
KOPUCMAHHS HAYK0B020 NOMEHYiany ma nioeuujeHHs poi depicasu
Y peanizauii ineecmuyitiHo-iHHO8aYilIHOI MO0l PO36UMKY 2any3i.
Cb0200Hi 6i0 eghexmusrocmi iHgecmuUyilHOI NOAIMUKU 3anexcUumb
CMawu UPOOHUYMEA, piGeHb MEXHIYHOI OCHAUWEHOCMI OCHOBHUX 3a-
cobis nionpuemcme. Hawa depycasa mae 00Hi 3 Haubinbuux podo-
euuy 3a1i3Hoi pyou, came momy HompioHo He donycmumu 3aHenady
MemanypeitiHoi eanysi, aKa moxce susecmu Yxpainy Ha HO8UIl pieeHb
EeKOHOMIYHO020 PO3BUMKY.

KimrouoBi cj10Ba: MeTanypriiiHa ray3b, BAPOOHUIITBO CTaJi,
iHIeKc 000poTy, MeTamypriiiHa TPOAYKILisi, PeHTA0ETbHICTb.
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AHAJ/IN3 COBPEMEHHOI'O COCTOAHUSA N
TEHIEHITUM PA3BUTHA METAJUTYPTUTYECKOM
OTPACJ/IX YKPAUHBI B YCJIOBUAX
HECTABWWIBHOCTHI

Cenemas B.B.

B nacmoswee epems memanaypeuneckas npomvluAeHHOCHb
ocmaemcsi 6a3060U OMPAcAbIO 0451 SIKOHOMUKU YKpauHbl, ee Mooep-
HU3QUUS U YCIMPaHeHUe CIMPYKNYPHbIX 0eopMayuti A6ASH0MCS 8aXHC-
HbIMU NPeOnOCbLAKaMU 00ecnedeHus: IKOHOMUHecKoli 6e30nacKocmu
eocyoapcmea u sKoHoMu4eckoeo pocma. Oonaxo 6 Ykpaute 6 me-
YeHue 0AUMeNbHO20 nepuoda COXPaHAIOMCs YCMOUYUgble Heeamue-
Hble MeHOeHYUU 8 YYHKYUOHUPOBAHUU OMPACAU, KOMOpble Yenyou-
AUCH HA (POHe YXYOueHUs COYUANbHO-IKOHOMUHECKOL CUMYayuU 8
60cmouHbIX peecuonax Yxpaunvl. Tlpu coxpanenuu eHeuHeIKOHOMU-
YeCKoll KOHBIOHKMYPbL, HeONa2onpUsmMHOU 045 HAPAWUBAHUS YKPA-
UHCK020 IKCHOPMA Memaniypeudeckol npooyKyuu, nepcneKmuenl
DA36UMUS MEMAANYPSUHECKOL OMPAcau YKpautbvl 6 3HAUUMeAbHOU
CMeneHU C8A3aHbl ¢ PACUIUPEHUEM GHYMPEHHe20 PbIHKA nymem ne-
Deopuermayuyu Memaiiypeuteckux npeonpusimuil Ha y0ogiemeope-
HUe HYMPEHHUX NOMPeOHOCMel, a MAKCe CHUNCEHUS 3A8UCUMOC-
MU Om UsMeHeHUll KOHBIOHKNYPbl HA MUPOBbIX PuiHKax. B nuinew-
HUX YCA08USX 6 04epeOHOl pa3 6CMman 60npoc 0 Heo0X0oumMocmu
peanuzayuy MacuimaOHbix CMpYKmypHbIX pedopm 6 npoMblulieH-
Hom cekmope Yxpaunol. Omcymcmeue nocae0HuUx cmasum noo ye-
D03y OQAbHEUYI0 KOHKYPEHMOCHOCOOHOCMb HAUUOHANLHOU IKOHO-
MUKU He MOAbKO HA 6HEWHeM, HO U 6HympeHHem puinkax. [Ipedue-
cmeoeamov pehpopmam 00AdNCeH MUAMeNbHbIT AHAAU3 CYUEeCMBYI0-
wux npobnem, KOMopbslil NO360AUM ONPedeAUmMb UCIOYHUK UX NPO-
ucxoxcoeHus u ynpocmum nouck nymeti pewenus. O0HuUM u3 sma-
106 MAK020 AHAAU3A S6ASEeMCS OUEHKA COBDEMEHHO20 COCMOSHUS
NPOMbBLULACHHBIX NPeOnpUSMUU U meHOeHUul ux paseumus. B cma-
mbe NPOAHAAU3UPOBAHO COBDEMEHHOe COCIOsHUE U XapaKmepHble
0COOEHHOCMU OMe1eCMEeHHOU MeManiypeuteckol npoMbluLAeHHOC-
mu 6 ycaosusx necmabuavHocmu. Paccmompenst KOHKYpeHmMocho-
COOHOCMb Memannypeu4ecko2o Komniekca Yipaunvl u npoosemol,
B03HUKaOwjUe neped Ompacavlo Ha Muposom puikike. Mccaedosanst
@uHaHcogbie nokazamenu 0esmeabHOCMU YKPAUHCKUX Memaiiyp-
2UHeCKUX npeOnpusmuil u nymu 00CHMuUICeHUs: UX YCMou4ueo2o pas-
eumusi. [IpoeedenHbili aHAAU3 c8UOCMEAbCMBYem 0 3HAYUMENbHBIX
npobnemax, HAKONAEHHbIX 8 Memaitypeudeckoi ompacau Yxkpau-
Hol. Jlns pepopmuposanus omeuecmeeHHOU MemaniypeudecKoll
ompacau Heobxooumo co30amsv ycaoeus 04s 3hheKkmugHoeo Ucnonb-
308GHUs HAYYHO20 NOMEHYUAAA U NOGbIUEHUE POAU 20CYOapcmea 8
Dpeanu3ayuu UH8eCMuUUUOHHO-UHHOBAUUOHHOL MOOeAU pA3GUMUSL
ompacau. Ceeo0Hs om s¢hghekmusHocmu UH8eCMUUUOHHOU NOAU-
MUKU 3a6UCUmM COCIOsIHUE NPOU3BOOCMEA, YPOBEHb MEXHUHECKOU
OCHAUWEHHOCMU OCHOBHBIX cpedcme npednpusmuil. Hawe eocyoap-
CMEo uMeem 00HU U3 KPYRHELUUX MeCMOPONCOCHULE Jicee3HOU Pyobl,
NOSMOMY HYICHO He OONyCmumv Ynaoka Memantypeuseckol om-
pacau, Komopas mMoxcem vleecmu YKpauny Ha HOGblll YPOGeHb KO-
HOMUYECK020 PA36UMusL.

KawueBsie caoBa: MeTayulyprudyeckas OTpacib,
MPOM3BOJCTBO CTaJIM, WHIEKC 000pOTa, METaJTypruveckas
MPOAYKIIMSI, PEHTA0ETbHOCTD.
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Currently, the metallurgical industry remains the base industry
for the economy of Ukraine, its modernization and the elimination
of structural deformations are important prerequisites for ensuring
the economic security of the state and economic growth. However, in
Ukraine for a long period stable negative trends in the functioning of
the industry persisted, which deepened against the background of
the deteriorating socio-economic situation in the eastern regions of
Ukraine. Given the persistence of foreign economic conditions
unfavorable to increase of exports of Ukrainian metallurgical products,
the prospects for the development of the metallurgical industry of
Ukraine are largely related to the expansion of the domestic market
by reorienting metallurgical enterprises to meet domestic needs, as
well as reducing the dependence on changes of the conjuncture in
world markets. In the current conditions, the issue of the need for
large-scale structural reforms in the industrial sector of Ukraine has
emerged again. Their absence jeopardizes the further competitiveness
of the national economy not only in external but also in internal
markets. Reforms must be preceded by a thorough analysis of existing
problems, which will help to identify their source and simplify the
search for solutions. One stage of such an analysis is to assess the
current state of industrial enterprises and the trends of their
development. The article analyzes the current state and the
characteristics of the domestic metallurgical industry in conditions of
instability. The competitiveness of the metallurgical complex of
Ukraine and the problems facing the industry on the world market
are considered. The financial performance of the Ukrainian
metallurgical enterprises and ways to achieve their sustainable
development are investigated. The analysis shows the significant
problems accumulated in the metallurgical sector of Ukraine. To
reform the domestic metallurgical industry, it is necessary to create
the conditions for efficient use of scientific potential and enhancement
of the role of the state in the implementation of the investment-
innovative model of development of the industry. Today, the efficiency
of investment policy determines the state of production, the level of
technical equipment of fixed assets of enterprises. Our country has
some of the largest deposits of iron ore, so it is necessary to prevent
the decline of the metallurgical industry that can bring Ukraine to a
new level of economic development.

Keywords: metallurgical industry, steel production, turn-
over index, steel products, profitability.
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