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Energy is an indispensable source of power for economic development. Mainstream research

has concluded that energy can be divided into two types: renewable and non-renewable.

Research analyzing the impact of non-renewable energy on economic development is very

comprehensive. Researchers dispute the association between expanding the usage of

renewable energy sources and stimulating the economy. They investigated the connection

between economic growth and energy use in developing countries. The paper assesses the

impact of the energy transition to renewable energy sources driving the economic growth

of countries. It has been established that positive transformations in economies can be

seen both developed and emerging economies. It has been proved that economic growth,

once the national energy becomes autonomous (examples of Iceland, Uruguay), ensures

the economy protection from external fluctuations in energy prices and guarantees electricity

generation at prices lower than those set for the energy produced from fossil sources. The

paper shows that freedom from additional financial burden for businesses is a critical

precondition for the stable development of the economy during the energy transition

period. It is indicated in the paper that if the state cannot carry out such a transition on its

own, there are good reasons to engage large businesses and other participants in this

process on favourable contractual terms. It has been found that such actions will promote

increased investments in the development of renewable power generation in the country.

The paper studies the main opportunities for economic growth resulting from the energy

transition, including price advantages for power generation (prices for electricity produced

using alternative sources are cheaper than those for electricity produced from fossil sources),

driving the entrepreneurial activity, as well as the possibility of exporting energy produced

from renewable source. The scientific novelty of our research is in the development of the

question of the energy impact transition on the economic growth of countries with different

financial, economic and energy potential, through the establishment of specific characteristics

of this process, which can contribute to the modeling of its implementation at the level of

other states, including Ukraine.
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Introduction and formulation of the problem
Energy security is the basis for the smooth

functioning of the economy of any country, and it
became particularly pressing in the first decades of
the XXI century, when it became obvious that the
world’s reserves of fossil resources used for the
production of electricity, fuel, and heat energy were
exhausted. Accordingly, each country faced the need
at the international level to ensure an effective energy
transition to alternative, so-called renewable energy
resources. Moreover, the issue of a rapid transition
to renewable energy is conditioned by the need to
protect the climate from harmful CO2 emissions in
the production of electricity and fuels from traditional
sources, and in the use thereof [4].

The development of the economy requires
proper supply of energy resources, while in modern
markets, businesses can independently choose energy
suppliers or, with an appropriate potential, generate
it independently. An important aspect of the energy
transition to renewable energy is to determine its
impact on economic growth. Given the urgency of
this issue, the chosen topic is relevant.

Analysis and research of publications
The issue of the energy transition to renewable

energy sources is covered in the research papers by:
L. Neik, A. Sherp, J. Jewell [4], F. Zhao, V. Bai,
K. Liu, Z. Liu [7], F. Z. Ainu, M. Ali, M. Sadiq [1],
E. Tverionaite, A. D. Sebursdottir, R. Olafsdottir,
C. M. Hall [6], C. K. Correa, M. Uriona-
Maldonado, C. R. Vaz [2] etc. Despite the availability
of certain scientific researches, there is a need to
define the problem in the context of a comprehensive
study.

Purpose of the article
The purpose of the paper is to substantiate the

relation between the impact of renewable energy

sources on economic growth in terms of the specifics
of best international practices. To achieve this goal,
a number of tasks have been set, in particular: to
determine the level of dependency of changes in the
economic development of countries on the effect of
renewable energy implementation; to characterize
the features of the impact under study.

Presentation of the main material
The study of the energy transition impact on

the economic development involves assessing
parametric indicators and defining the specific
features of this impact.

Let us conduct a study of the fact of dependency
of this category.

To do it, we need to choose the countries the
practices of which will be studied in the context of
ensuring the renewable energy introduction. These
are, in particular, the countries that demonstrate
global leadership in this field or have declared
favourable prospects in this area (Table). Among
those Germany, China and Morocco can be named.
In addition to determining the level of use of
renewable energy as part of the total amount of energy
resources used, the GDP dynamics for these countries
will be determined.

The provisions of the UN Sustainable
Development Goals (SDGs) stipulate that achieving
50% renewable power generation is the greatest
possible goal for the countries carrying out the energy
transition [5]. This benchmark is specified within
the framework of the UN SDGs7. Analysing the
data in Table 1, it can be stated that at the end of
2022, three countries reached a certain extremely
high limit, in particular: Iceland (an increase from
88.7% in 2020 to 88.92% in 2022), Uruguay (an
increase from 60.5% in 2020 to 63.35% in 2022),
Costa Rica (an increase from 50.4% in 2020 to 50.5%

% of renewable energy in the total energy resources utilisation GDP, billion USD Item 

No. 
Country 

2020 2021 2022 2020 2021 2022 

1 Iceland 88.7 90.14 88.92 21.7 25.6 27.7 

2 Uruguay 60.5 62 63.35 53.7 59.29 71.16 

3 Costa Rica 50.4 50.46 50.5 62.16 64.28 68.5 

4 Norway 47.1 54.59 47.59 362.2 482.18 504.7 

5 New Zealand 41.8 41.84 40.39 211.7 250 256.75 

6 Sweden 40 40 40.07 547.05 635.66 603.92 

7 Denmark 33.2 36.93 35.81 355.22 398.3 386.72 

8 Germany 14.1 14.63 15.02 3.890 4.260 4.328 

9 China 8.9 9.2 9.67 14.690 17.730 18.208 

10 Morocco 8.8 9.2 9.42 121.35 142.87 145.15 

 

The level of renewable energy implementation within the total use of energy resources and GDP of countries

Source: [3;5;8]
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in 2022). We note that Norway is approaching this
goal (a rise from 47.1% in 2020 to 47.59% in 2022).
High values were also attained by such countries as:
New Zealand, Sweden (within 40%); Denmark (an
increase from 33.2% in 2020 to 35.81% in 2022).

Germany is distinguished by a stable growth of
this indicator (from 14.1% in 2020, 14.63% in 2021,
15.02% in 2022). It has been found that the
government of O. Scholz, during the first days of
office suggested the largest reform of energy policy
in the last decade. Namely, according to program
estimations, by 2030 Germany will transfer to 80%
use of renewable energy, and by 2035 – to 100%
[8].

With regard to China, we can also note a certain
increase in the level of energy transition (in 2020,
this figure was 8.9%, in 2021 – 9.2%, in 2022 –
9.67%). The country is accountable for the world’s
largest amount of CO2 emissions into the
atmosphere, which is due to the scale of development
of energy-intensive enterprises, the large population,
whose daily living activities create a great burden on
the energy system and the environment. At the same
time, at the state level, it is declared that by 2025
the country will reach 1/3 of the production of energy
resources from renewable sources (solar and wind
energy). Analysis of scientific and statistical data
(F. Zhao, V. Bai, K. Liu, Z. Liu [7]) allows us to
note that the reserves of renewable energy in China
are quite abundant. Wind energy and photovoltaic
(solar) energy have the greatest potential for
development. It is expected that soon they will
outpace hydropower and will become the main source

of renewable energy. In terms of geographical
distribution, there is a huge regional imbalance in
the use of renewable energy sources in the country.
It has been established that Western China with its
huge renewable resources is the main centre of their
production, however Eastern China accounts for most
of the energy consumption (mainly non-renewable
sources are used).

Morocco, like China, shows a slight but steady
increase in the use of renewable energy (from 8.8%
in 2020, 9.2% in 2021, to 9.42% in 2022) (Table).
According to the findings of the study (F. Z. Ainu,
M. Ali, M. Sadiq [1]), Morocco is an energy deficit
country that needs almost 94% of energy imports to
power up its growing economy. Due to the rapid
growth of Morocco’s population, energy
consumption is estimated to increase significantly,
which will intensify the pressure on the energy system.
The issues related to resource scarcity, fluctuating
energy prices and environmental concerns have made
energy security a top priority. Thus, in 2009, the
Moroccan government created and proclaimed the
National Energy Strategy (NES), aimed at reaching
42% of renewable generation by 2020, which was
updated to 52% by 2050. In fact, in 2020, the declared
figures were not achieved, however steps were taken
to accelerate the energy transition.

Figure shows variations in GDP of these
countries for 2020–2022.

Analysis of statistical data (Figure) illustrate
that most of the countries under study show GDP
growth. This applies both to the countries with a
high level of energy transition and those with its

Dynamics of changes in the GDP of the countries for 2020-2022

Source: [3]
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stable, but insignificant increase.
It has been established that the most positive

changes were achieved in Iceland (GDP growth in
2020-2021 by 18%, in 2021-2022 – by 8.2%),
Uruguay (an increase in 2020-2021 by 10.4%, in
2021-2022 – by 20%). Some states showed significant
upgrade in 2020-2021, particularly, Norway (33.1%),
New Zealand (18.1%), Sweden (16.2%), Denmark
(12.1%), China (20.7%).

It is necessary to note the specific features of
the impact of the energy transition on economic
growth in individual countries studied above.

Researchers (E. Tverionaite, A. D. Sebursdottir,
R. Olafsdottir, C. M. Hall [6]) state that Iceland is
one of the leading countries producing electricity
from renewable sources per capita. As the analytical
data show, almost 100% of the electricity produced
in the country in 2020 was received from renewable
sources, with 68.8% coming from hydropower and
31.2% from geothermal energy [6]. More than 80%
of all energy consumed in Iceland’s main economy
sectors, the housing and utilities sector, is renewable
energy. The country’s dependence on renewable
energy sources is likely to increase even further in
the future. This is confirmed by the fact that Iceland’s
Climate Action Plan suggests solving the problem of
a low percent of renewable energy in the transport
sector by promoting the purchase and use of electric
vehicles and other vehicles running on emission-
free energy. Iceland has been using hydro and
geothermal energy for several decades, and numerous
wind farm proposals were considered in 2022. The
specified characteristics of renewable energy
introduction into the business activities illustrated
that business in the process of energy transition had
no financial burden due to the commissioning of
new facilities (geothermal and hydroelectric power
plants) that produce electricity. The transition to a
nearly autonomous supply of energy resources has
become the key to the smooth operation of
businesses, increasing income from the activities of
service companies (tourism, hotel and restaurant
business). Given the fact that electricity generated
from renewable energy sources had a lower cost,
while overall production of exported products
increased. In general, these transformations in the
energy market led to the stabilization of the country’s
economy.

It is worth noting the positive transformations
in the economic development of Uruguay associated
with the effects of the energy transition. Analysis of
scientific materials (K. K. Correa, M. Uriona-

Maldonado, K. R. Vaz [2]) showed that within 20
years, Uruguay has transformed from a country
dependent on hydro and thermal energy into one of
the world leaders in the wind power industry,
including a huge excess of capacity, which allows
exporting energy to neighbouring countries. Due to
the stable export of electricity produced by wind
turbines, the country ensures GDP growth, which
allows securing the state of economy even during
the global energy and financial crisis.

Conclusions
As part of the study, the impact of the energy

transition to renewable energy sources on the
economic growth of countries has been proved. It
has been established that positive transformations in
economies can be characteristic of both developed
and emerging economies. It can be stated that
economic growth, once the national energy
autonomy is established (examples of Iceland,
Uruguay), ensures the economy protection from
external fluctuations in energy prices and guarantees
electricity generation at prices lower than those set
for energy produced from fossil sources. Freedom
from additional financial burden for businesses is a
critical precondition for the stable development of
the economy during the energy transition period.
Accordingly, if the state cannot carry out such a
transition on its own, there are good reasons to engage
large businesses and other participants in this process
on favourable contractual terms. Such actions will
promote increased investments in the development
of renewable power generation in the country. The
paper specifies the main opportunities for economic
growth resulting from the energy transition, including
price advantages for power generation, driving the
entrepreneurial activity, as well as the possibility of
exporting energy produced from renewable sources.

The scientific novelty of our research is in the
development of the question of the energy impact
transition on the economic growth of countries with
different financial, economic and energy potential,
through the establishment of specific characteristics
of this process, which can contribute to the modeling
of its implementation at the level of other states,
including Ukraine.

The question of forecasting the effect of the
introduction of renewable energy, in our opinion,
can become a relevant direction of further scientific
research. The issue of the estimating effect of the
renewable energy introduction can become a topical
area of further scientific researches.
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ÂÏËÈÂ Â²ÄÍÎÂËÞÂÀÍÈÕ ÄÆÅÐÅË ÅÍÅÐÃ²¯ ÍÀ
ÅÊÎÍÎÌ²×ÍÅ ÇÐÎÑÒÀÍÍß: ÇÀÐÓÁ²ÆÍÈÉ ÄÎÑÂ²Ä

Áîæàíîâà Â³êòîð³ÿ, Êîíîíîâà Îëåêñàíäðà, Äîäó-Ñàâêà
Êàðîë³íà, Äîäó-Ãóãåà Ëàð³ñà, ×åðíèøåâà Îëåíà

Åíåðã³ÿ º íåçàì³ííèì äæåðåëîì ïîòóæíîñò³ äëÿ åêîíî-
ì³÷íîãî ðîçâèòêó. Îñíîâí³ äîñë³äæåííÿ ä³éøëè âèñíîâêó, ùî
åíåðã³þ ìîæíà ðîçä³ëèòè íà äâà âèäè: â³äíîâëþâàíó òà íå-
â³äíîâëþâàíó. Íàóêîâ³ ðîáîòè, ùî àíàë³çóþòü âïëèâ íåâ³äíîâ-
ëþâàíî¿ åíåðã³¿ íà åêîíîì³÷íèé ðîçâèòîê, º äóæå âñåîñÿæíèìè.
²ñíóº äîñòàòíüî äîñë³äæåíü, äå íàóêîâö³ ìàþòü ðîçá³æíîñò³
ó ïîãëÿäàõ íà çâ’ÿçîê ì³æ ðîçøèðåííÿì âèêîðèñòàííÿ â³äíîâ-
ëþâàíèõ äæåðåë åíåðã³¿ òà ñòèìóëþâàííÿì åêîíîì³êè. Âîíè
äîñë³äæóâàëè çâ’ÿçîê ì³æ åêîíîì³÷íèì çðîñòàííÿì ³ âèêîðèñ-
òàííÿì åíåðã³¿ â êðà¿íàõ, ùî ðîçâèâàþòüñÿ. Â ñòàòò³ âèçíà-
÷åíî âïëèâ åíåðãåòè÷íîãî ïåðåõîäó äî â³äíîâëþâàíèõ äæåðåë
åíåðãåòèêè íà çàáåçïå÷åííÿ åêîíîì³÷íîãî çðîñòàííÿ êðà¿í. Âñòà-
íîâëåíî, ùî ïîçèòèâí³ åêîíîì³÷í³ ïåðåòâîðåííÿ ìîæóòü áóòè
õàðàêòåðí³ ÿê äëÿ ðîçâèíåíèõ åêîíîì³ê, òàê ³ äëÿ åêîíîì³ê, ùî
ðîçâèâàþòüñÿ. Äîâåäåíî, ùî åêîíîì³÷íå çðîñòàííÿ ó âèïàäêàõ
ñòâîðåííÿ íàö³îíàëüíî¿ åíåðãåòè÷íî¿ àâòîíîìíîñò³ (ïðèêëàäè
²ñëàíä³¿, Óðóãâàþ) ñïðèÿº çàõèñòó åêîíîì³êè â³ä çîâí³øí³õ êî-
ëèâàíü ö³í íà åíåðãîíîñ³¿, äàº ãàðàíò³¿ îòðèìóâàòè åëåêòðîå-
íåðã³þ çà ö³íàìè, äåøåâøå òèõ, ÿê³ âñòàíîâëþþòüñÿ íà åíåð-
ã³þ, âèðîáëåíó ³ç âèêîïíèõ äæåðåë. Ïîêàçàíî, ùî âàæëèâîþ
óìîâîþ ñòàá³ëüíîãî ðîçâèòêó åêîíîì³êè ï³ä ÷àñ åíåðãåòè÷íîãî
ïåðåõîäó äî â³äíîâëþâàíî¿ åíåðãåòèêè º â³äñóòí³ñòü äîäàòêî-
âîãî ô³íàíñîâîãî òÿãàðÿ äëÿ ï³äïðèºìíèöòâà. Âêàçàíî, ùî ÿêùî
äåðæàâà íå ìîæå ñàìîñò³éíî ðåàë³çóâàòè òàêèé ïåðåõ³ä º ñåíñ
çàëó÷åííÿ äî âêàçàíîãî ïðîöåñó êðóïíîãî á³çíåñó, ³íøèõ ó÷àñ-
íèê³â íà âèã³äíèõ êîíòðàêòíèõ óìîâàõ. Âèçíà÷åíî, ùî âêàçàíå
ñïðèÿòèìå ðîñòó ³íâåñòèö³éíèõ ïîòîê³â ó ðîçâèòîê â³äíîâëþ-
âàíî¿ åíåðãåòèêè â êðà¿í³. Âèâ÷åíî îñíîâí³ ìîæëèâîñò³ åêîíî-
ì³÷íîãî çðîñòàííÿ â³ä åíåðãåòè÷íîãî ïåðåõîäó, ñåðåä ÿêèõ, ö³íîâ³
ïåðåâàãè íà åíåðãåòèêó (ö³íè íà åëåêòðîåíåðã³þ, âèðîáëåíó çàâ-
äÿêè âèêîðèñòàííþ àëüòåðíàòèâíèõ äæåðåë äåøåâøå òèõ, ÿê³
âñòàíîâëþþòüñÿ íà åëåêòðîåíåðã³þ, âèðîáëåíó ³ç âèêîïíèõ
äæåðåë), ÿê³ ñïðèÿþòü àêòèâ³çàö³¿ ï³äïðèºìíèöüêî¿ ä³ÿëüíîñò³
òà ìîæëèâ³ñòü åêñïîðòó åíåðã³¿, âèðîáëåíî¿ çà ðàõóíîê â³äíîâ-
ëþâàíèõ äæåðåë. Íàóêîâà íîâèçíà äîñë³äæåííÿ ïîëÿãàº â ðîç-
ðîáö³ ïèòàííÿ âïëèâó åíåðãåòè÷íîãî ïåðåõîäó íà åêîíîì³÷íå
çðîñòàííÿ êðà¿í ç ð³çíèì ô³íàíñîâî-åêîíîì³÷íèì òà åíåðãå-
òè÷íèì ïîòåíö³àëîì ÷åðåç âñòàíîâëåííÿ ñïåöèô³÷íèõ õàðàê-
òåðèñòèê öüîãî ïðîöåñó, ùî ìîæå ñïðèÿòè ìîäåëþâàííþ éîãî
âïðîâàäæåííÿ íà ð³âí³ ³íøèõ äåðæàâ, ó òîìó ÷èñë³ Óêðà¿íè.

Êëþ÷îâ³ ñëîâà: åíåðãåòè÷íèé ïåðåõ³ä, â³äíîâëþâàíà
åíåðãåòèêà, åêîíîì³÷íå çðîñòàííÿ, âèêîïí³ åíåðãåòè÷í³
ðåñóðñè, â³òðîâà åíåðãåòèêà, ñîíÿ÷íà åíåðãåòèêà,
ã³äðîåíåðã³ÿ, ãåîòåðìàëüíà åíåðã³ÿ.
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Energy is an indispensable source of power for economic
development. Mainstream research has concluded that energy can
be divided into two types: renewable and non-renewable. Research
analyzing the impact of non-renewable energy on economic
development is very comprehensive. Researchers dispute the
association between expanding the usage of renewable energy sources
and stimulating the economy. They investigated the connection
between economic growth and energy use in developing countries.
The paper assesses the impact of the energy transition to renewable
energy sources driving the economic growth of countries. It has been
established that positive transformations in economies can be seen
both developed and emerging economies. It has been proved that
economic growth, once the national energy becomes autonomous
(examples of Iceland, Uruguay), ensures the economy protection
from external fluctuations in energy prices and guarantees electricity
generation at prices lower than those set for the energy produced
from fossil sources. The paper shows that freedom from additional
financial burden for businesses is a critical precondition for the stable
development of the economy during the energy transition period. It is
indicated in the paper that if the state cannot carry out such a
transition on its own, there are good reasons to engage large businesses
and other participants in this process on favourable contractual terms.
It has been found that such actions will promote increased investments
in the development of renewable power generation in the country.
The paper studies the main opportunities for economic growth resulting
from the energy transition, including price advantages for power
generation (prices for electricity produced using alternative sources
are cheaper than those for electricity produced from fossil sources),
driving the entrepreneurial activity, as well as the possibility of
exporting energy produced from renewable source. The scientific
novelty of our research is in the development of the question of the
energy impact transition on the economic growth of countries with
different financial, economic and energy potential, through the
establishment of specific characteristics of this process, which can
contribute to the modeling of its implementation at the level of other
states, including Ukraine.

Keywords: energy transition, renewable power generation,
economic growth, fossil energy resources, wind energy, solar
energy, hydropower, geothermal energy.
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